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but argued that his policy, which has a $1 trillion price tag,
would help fight climate change, reduce deforestation and
spur economic growth. The IMF figures also show that a
current trend of rising debt levels in emerging economies 1s
likely to continue. Indonesia has, like many other
countries, run up large public and private debt to fund big
infrastructure projects. The IMF forecasts that it will face
a debt overhang — that 1s, debt levels rising to unsustainable
levels — of up to 14 per cent of gross domestic product next
year. Other countries with large public debt burdens are
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also likely to experience financial turmoil. In 2017, the
country with the largest level of debt, Turkey, 1s expected
to have debts of nearly $700 billion, or about 120 per cent
of GDP. The average debt burden for Group of 20
countries as a whole is forecast to be at nearly 150 per cent
of GDP. The IMF expects this financial turmoil will result
in a small cut to global growth this year. “The great
majority of emerging market and developing countries are
projected to maintain a current account deficit,” the IMF
said. “However, public debt 1s projected to be high in most
countries. Declining growth prospects, in combination with
rising global debt, implies that the current account deficit
will shrink in many countries.” The crisis is expected to hit
emerging economies particularly hard, with Indonesia,
Pakistan and India the countries most likely to feel the
pinch. It could even push countries into default on their
debt. Argentina’s debt level 1s projected to hit 60 per cent
of GDP next year, according to the IMF, with some
economists warning that the country could be pushed into a
default that could trigger a crash in global markets. Alarm
bells are ringing over another debt-fuelled crisis. Iceland’s
government has racked up a record total of $15.2 billion in
debt, and a large share of this year
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